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PROPOSED 
MINUTES OF THE 

BENEFITS AND SERVICES COMMITTEE MEETING 
OF THE 

CALIFORNIA STATE TEACHERS’ RETIREMENT SYSTEM 
THURSDAY, DECEMBER 6, 2001 

BOARD ROOM 
7667 FOLSOM BOULEVARD 

SACRAMENTO, CALIFORNIA 
 
COMMITTEE MEMBERS PRESENT 
Karen Russell, Chairperson 
Gary Lynes 
Marty Mathieson 
Carolyn Widener 
Louis Willhoit, representing the State Controller, Kathleen Connell 
Curt Robinson, representing the Superintendent of Public Instructions, Delaine Eastin 
 
STAFF PRESENT 
James D. Mosman, Chief Executive Officer 
Michael Carter, DCEO, CBS Branch 
Christopher W. Waddell, Chief Counsel 
Ed Derman, DCEO, EAPD Branch 
Peggy Plett, DCEO, Administration Branch 
Laurence Martin, DCEO, Information and Financial Systems 
Lynda Bridges, Chief, Service Retirement Division  
Cynthia Steiger, Acting Chief, Services Division  
Pam Crook, Manager, Phone Center 
Jan Vine, Executive Assistant 
 
OTHERS PRESENT 
Loretta Toggenburger, UTLA- R    Zoe Ann Murray, CRTA 
Michael Green, CTA      Dorothy Moser, CTA- R  
Ellen Logue, CTA/NEA- R     Beverly Carlson, CTA 
Edna White, CRTA      Ann McWherter, DPA 
 
A quorum being present, Chairperson Russell called the meeting to order at 11:50 a.m. 
 

II. APPROVAL OF MINUTES OF OCTOBER 11, 2001 
 MOTION duly made by Ms. Widener, seconded by Mr. Robinson, and 

carried to approve the Minutes of the October 11, 2001, Benefits and 
Services Committee. 

 
III. ANNOUNCEMENTS 

There were none. 



 

 

IV. CONSENT AGENDA 
Ms. Bridges and Ms. Chun-Deduonni presented the two proposed Administrative 
Law Judge (ALJ) decisions for the Committee’s consideration.  Staff 
recommended that the Committee support the ALJ decisions to grant the Request 
to Change the Effective Date of Retirement for Sylvia S. Duke and to deny the 
Effective Date of Disability Allowance for Kim Shane. 
 

MOTION duly made by Ms. Widener, seconded by Mr. Lynes, and carried 
to adopt the Proposed ALJ Decisions as presented.  

   
V. TERMS AND CONDITIONS FOR ROLLOVER TO THE STATE 

TEACHERS’ RETIREMENT PLAN 
Mr. Derman presented the Terms and Conditions for the Rollover to the State 
Teachers’ Retirement Plan that would allow the rollover of 403(b) and 457 funds 
for purchase of permissive service and the redeposit of contributions.  Mr. 
Derman recommended that the After Tax Contributions Rollover not be 
implemented at this time until guidance is received from the IRS on how to 
implement the rollover and the START System is capable of providing the 
separate monitoring system requirement.  Mr. Derman added that the State tax 
codes had not been amended yet to conform with the Federal tax codes, which 
could have a tax consequence to members rolling over from their 403(b) plan.  
Mr. Derman anticipates that the State will eventually conform to the Federal tax 
codes and recommended that the Committee permit the rollovers as long as the 
members are notified of the potential tax consequence.  Mr. Derman also 
recommended that implementation be deferred until the State conforms if the tax 
qualification of the plan would be affected by accepting rollovers before the State 
conformed.  
 
 MOTION duly made by Mr. Lynes, seconded by Mr. Robinson, and 

carried to adopt the Terms and Conditions for Accepting Rollovers into 
the State Teachers’ Retirement Plan with the understanding that members 
will be notified of the potential tax consequences on 403(b) rollovers until 
the State tax codes come into conformity with the Federal tax codes and 
that implementation would be deferred until the State conforms with the 
Federal changes if the lack of conformity raises a tax qualification issue. 

 
VI. WARRANT STUB MESSAGE – JANUARY AND FEBRUARY 2002 

Mr. Carter presented this item. 
 

VII. LEVEL OF SERVICE STANDARDS 
Mr. Carter reported that initial payments for service retirements and payments for 
disability were on time, the service retirement finalization backlog should be 
eliminated and on a flow basis by the end of January, and the elimination of the 
backlog in Survivor Benefits was on target. Mr. Carter added the Phone Center 
tree modifications have occurred, the Billings Unit has been established, the IVR 



 

 

system is up and running, and thirteen student assistants have been hired and 
trained all resulting in service level improvements.  Interviews have been 
conducted for the vacant positions in the phone center and staff are pursuing an 
exemption to the State hiring freeze before appointments can be made. 
 

VIII. DRAFT AGENDA FOR THE FEBRUARY COMMITTEE MEETING 
There were no changes made. 

 
 IX.   OPPORTUNITY FOR STATEMENTS FROM THE PUBLIC 

There were no statements.   
 

     X.    ADJOURNMENT 
There being no further business to conduct, Chairperson Russell adjourned the 
meeting at 12:01 p.m. 

 
 
 
      _______________________________________ 

     JACK EHNES, Chief Executive Officer 
      Secretary to the Teachers’ Retirement Board 
 
 
______________________________ 
Karen Russell, Chairperson 
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